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NOTE 13 - COMMITMENTS AND CONTINGENCIES (Continued) 

Remediation Liability 

The City's Sewer Fund is responsible for the contamination of two water basins at the City's sewer plant. 
The preliminary cost of the clean up referred to as the Lindsay Olive Growers (LOG) Pond Closure liability 
is estimated at $2,570,981. This amount has been accrued as of June 30, 2013. However, additional 
amounts might be needed in the future in order to clean up the site. 

Budgetary Concerns - Cash Overdraft 

Both the McDermont Sports Complex and the Well ness Center funds have large cash deficits which are 
attributable to previous year's activity wherein revenues fell far short of expenditures. The Wellness 
Center is increasing its revenues annually with increased membership, facility rental, and tenant leases, 
and is expected to be operating with a positive cash balance by the end of fiscal year 2015 and with only 
a small deficit at the end of fiscal year 2014. 

McDermont Sports Complex has a very large cash deficit that goes back to fiscal year 2012 when that 
facility suffered a loss in excess of $1,000,000. While the losses have been reduced under the new 
administration, that department continues to challenge the City's financial well being. It should be noted 
that approximately $100,000 of the deficit is funds expended on community recreation programs that in 
previous years had been accounted for within the general fund. McDermont Sports Complex has done an 
excellent job in trimming costs; unfortunately, the revenues continue to fall short of operational costs, thus 
the note of concern. 

NOTE 14 - RELATED PARTY TRANSACTIONS 

The City has entered into various loan agreements with City employees and relatives of City employees, 
under its First-Time Homebuyer and Micro-Loan Programs. The various loan types provided included 
Deferred Payment Loans (DPL), Deferred No Interest Loans (DNIL), No Interest Loans (NIL), and Below 
Market Interest Rate Loans (BMIR). Note, the amounts below increased from the prior year due to 
incomplete data in the prior year. Detail of these related party transactions is provided below: 

June 30, 2013 
RELATED PARTY LOANS 

Em ployee Loans 
Deferred Payment Loans $ 1,178,541 
Deferred No Interest Loans 400,182 
No Interest Loans 7,740 
Below Market Interest Rate Loans 333,680 

Total Employee Loans 1,920,143 

Loans to Employees' Relatives 
Deferred Payment Loans 878,123 
Deferred No Interest Loans 135,724 
No Interest Loans 18,530 
Below Market Interest Loans 273,569 

Total Loans to Employees' Relatives 1,305,946 

Total All Related Party Loans $ 3,226,089 
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